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nse to the riskOur resRisk
including evaluating the impact of any material

overdue debts from gustomers.

With regard to the implementation of IFRS 15

"Revenue from Contract with Customers", we

verified management's conclusion from assessing

different types of contracts and the accuracy of the

revised accounting policies in light of the industry
specific circumstances and our understanding of the

business. We tested the appropriateness of the

accounting treatment on a sample basis. In addition,

we verified the accuracy of IFRS l5 related

disclosures.

Committee
We were satisfied that the revenue recognition
policies have been applied appropriately. Based on the

work performed, we concluded that revenue has been

recorded a

to

ate

Key ob the Auditservations communicated

The associated disclosure is included within
Note-20. For specific detail on the Company's

accounting policy, please see Note 3.4.

Inventorv

o Assessing the compliance of company's

accounting policies over inventory with applicable

accounting standards.
o Assessing the inventory valuation process,

practices and tested the effectiveness of the key

controls.
. Assessing the analyses made by management with

respect to slow moving and obsolete stock.

. Attending inventory count on 30 June 2023 and

reconciling the count results to the inventory

listings to test the completeness ofdata.
. Comparing the net realizable value, obtained

through a detailed review of sales subsequent to

the year-end, to the cost price of a sample of
inventories.

o Reviewing the historical accuracy of inventory
provisioning and the level of inventory write-offs
during the year.

o Evaluating the correctness of the valuation of raw

materials and packing material as per FIFO

method.
o Reviewing the calculation of standard labor hours

and their regular comparison with actual labor
hours of production; and reviewing the process of
valuing work-in-progress.

We were satisfied that the inventory recognition and

measurement policies have been applied

appropriately. Based on the work performed, we

concluded that inventories have been recorded

appropriately.

Committee
Kev o atlons

Audit

unicated to the Audit

At the reporting date, the carrying value o

inventory amounted to Taka 267,784,393 that
is 59.13% of total assets. lnventories were

considered as a key audit matter as inventory

valuation involves management judgement.

Inventory valuation and existence was an audit

focus area because of the volume of
inventories, and the judgment applied in the

valuation of inventory to incorporate inventory

shrinkage.

According to the Company's accounting

policy, inventories are measured at the lower of
cost or net realizable value The Company has

specific procedures for identifuing risk for
obsolete items and measuring inventories at the

lower of cost and net realizable value.

The associated disclosure is included within
Note 6. For specific detail on the Company's

accounting policy, please see Note 3.3.
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Our response to the risk
Propertv, Dlant and equinment

At the reporting date, the carrying value of
the Company's property, plant and

equipment amounted to Taka 68,391,198.
The valuation of property, plant, and

equipment was identified as a key audit
matter due to the significance ofthis balance

to the financial statements, as well as the

significance of management's judgements in
determining its valuation.

ln considering the valuation of property,
plant, and equipment, we focused on the
assessment of the followings:
o lnherent risks associated with property,

plant and equipment.
. Potential misstatements in property,

plant, and equipment on account of
frauds and errors.

o Assessment of useful lives ofassets.
o Assessment of impairment ofassets.

Inherent risks associated with proDeftv. Dlant

and eouipment
o PropeIty, plant and equipment may

include assets that should have been

derecognized following sale, other
transfer of rights or abandonment.

o Expenditure that should have been

recognized as Property, Plant and

equipment but has not been so

recognized, including capitalized finance
costs.

. Depreciation may have been inconectly
calculated.

Potential misstatements in property, plant,

and equipment on account of frauds and

erors
o Purchase of an asset at an inflated price

especially fiom a related party.
. Wrong write-off of the asset as scrap!

obsolescence, missing, donated, or
destroyed.

o Expenditures for repairs and

maintenance recorded as properry, plant

and equipment or vice versa.
. Capitalization of expenditure which are

not normally attributable to the cost of
the property, plant and equipment.

o Recording of an asset purchased, which
in effect has not actually been received
by the entity at all.

Audit proce dures performed

We obtained an understanding ofthe client and its
environment to consider inherent risk related to
property, plant, and equipment. Our understanding
includes:

) Obtaining an understanding of the intemal
control over property, plant, and equipment.

) Assessing the risks of material misstatement
and designing tests of controls and

substantive procedures that cover the
following aspects:

/ Substantiate the existence of property, plant,
and equipment.

/ Establish the completeness of recorded
property, plant, and equipment.

'/ Veriry the cut-off of transactions affecting
property, plant, and equipment.

/ Establish the proper valuation or allocation of
property, plant, and equipment and the
accuracy of transactions affecting property,
plant, and equipment.

/ Determine the correctness and

appropriateness of classification of property,
plant and equipment.

We obtained an understanding of the potential

misstatements in property, plant, and equipment
on account of frauds and errors.

We evaluated the assumptions made by
management in the determination of useful lives to
ensure that these are consistent with the principles
of IAS 16. "Property, Plant and Equipment".
We compared the useful lives of each class of
asset in the current year to the prior year to
determine whether there were any significant
changes in the useful lives of assets, and

considered the reasonableness ofchanges based on

our knowledge ofthe business and the industry.
We assessed whether there are circumstances that
indicate a possible impairment of property, plant
and equipment and if such circumstances exist,
how the same have been dealt with by the entity.

Kev observations communicated to the Audit
Committee
We were satisfied that the property, plant and

equipment recognition and measurement policies have

been applied appropriately. Based on the work
performed, we concluded that property, plant and

equipment have been recorded appropriately.

tIl

Risk



to the riskOur resRisk

Management applies estimates and
judgements in its determination of useful

lives ofassets and reviews the useful lives of
assets at each financial year end and adjusts

for changes, where appropriate.
Impairment of assessment

At the end of each rePorting Period,
management assesses whether there is any

indication that an asset may be impaired. If
any such indication exists, management

estimates the recoverable amount of the

asset. If the recoverable amount of an asset

is less than its carrying amount, the carrying

amount of the asset is reduced to its

recoverable amount.

The associated disclosure is included within
Note 4. For specific detail on the Company's

accounting policy, please see Note 3 I .

Assessment of use ful lives of assets

Reporting on Other Information

Managemenl is responsible for the other information. The other information comprises the information

includ"ed in the Annual Report, other than the financial statements and our auditors' report thereon'

our opinion on the financial statements does not cover the other information and, except to the extent

ottrlrdir" 
"rpfi.itly 

stated in our report, we do not express any form ofassurance conclusion thereon'

In connection with our audit of the financial statements, our responsibility is to read the other-information

"ri, 
l" J"irg so, consider whether the other information is materially inconsistent with the financial

statements oiour knowledge obtained in the audit or otherwise appears to be materially misstated'

tf we identifu such material inconsistencies or apparent material misstatement, we are required to

determine whether there is a material misstatement in the financial statements or a material misstatement

of the other information. If, based on the work we have performed' we conclude that there is a material

misstatement of this other information, we are required to report that fact. We have nothing to report in

respect of th€se matters.

Responsibilities of Management and Those Charged with Governance for the Financial strtements

and Internal Controls

ManagementisresponsibleforthepreparationandfairprgsentationofthefinancialStatementsin
u."o.i"n." with lFiSs, the Companiis Act 1994, the Securities and Exchange Rules 1987 and other

applicable laws and regulations and for such internal control as management determines is. necessary to

.l'"Uf.,f," preparation-of financial statements that are free from material misstatement' whether due to

fraud or error.

ln preparing the financial statements, management is responsible for assessing the company's ability to

.",itir'r" "ri 
g"i"g concem, disclosing, as afplicable, matters related to going concem and using the going

concem basis- of 
-accounting 

unless management either intends to liquidate the company or to cease

operations, or has no realistic alternative but to do so'

ThosechargedwithgovemanceareresponsibleforoverseeingtheCompany'sfinancialreportingprocess.



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free fiom material misstatement, whether due to fraud or error, and to issue an auditor's report that

includes our opinion. Reasonable assurance is a high level ofassurance but is not a guarantee that an audit

conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,

they could reasonably be expected to influence the economic decisions ofusers taken on the basis ofthese

financial statements.

As part ofan audit in accordance with ISAs, we exercise professionaljudgement and maintain professional

skepticism throughout the audit. We also:

o Identily and assess the risks of material misstatement of the financial statements, whether due to

fraud or enor, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting Aom error,

as fraud-may involve collusion, forgery. intentional omissions, misrepresentations, or the override

of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in ihe circumstances. but not for the purpose of expressing an opinion on the

effectiveness of the Company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management'

o conclude on the appropriateness of management's use of the going concem basis_of accounting

and, based on the audii evidence obtained, whether a material uncertainty exists related to events

or conditions that may cast significant doubt on the company's ability to continue as a going

concem. lf we conclude that a;aterial uncertainty exists, we are required to draw attention in our

auditor's report to the related disclosures in the financial statements or, if such disclosures are

inadequate, to modifi our opinion. Our conclusions are based on the audit evidence obtained up to

the date of our audittr's report. However, future events or conditions may cause the Company to

cease to continue as a going concem.

. Evaluate the overall presentation, structure and content ofthe financial statements, including the

disclosures, and wheiher the financial statements represent the underlying transactions and events

in a manner that achieves fair presentation'

we communicate with those charged with governance regarding, among other matters, the plamed scope

ura tming of the audit and signi-ficant uuiit firding., including any significant deficiencies in intemal

control that we identifo during our audit.

we also provide those charged with govemance with a statement that we have complied with relevant

ethical requirements regardi;g indepeidence, and to communicate with them all relationships and other

.utt"., tt"t may reasJnably-be thought to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with those charged with governance, we determine those matters that

*"r. Jro.t significance in the audit ofthe financlal statements ofthe current period and are therefore the

key audit matte"rs. We describe these matters in our auditor's report unless law or regulation precludes

fu'bli" dir.torur" about the matter or when, in extremely rare circumstances' we determine that a matter

should not be communicated in our report because the adverse consequences ofdoing so would reasonably

be expected to outrveigh the public interest benefits of such communication'



Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994 and the Securities and Exchange Rules 1987 and relevant

notifications issued by Bangladesh Securities and Exchange Commission, we also report the followinS:

a) we have obtained all the information and explanations which to the best of our knowledge and

belief were necessary for the purposes ofour audit and made due verification thereof;

b) in our opinion, proper books ofaccounts as required by law have been kept by the Company so far

as it appeared from our examination ofthese books;

c) the statement offinancial position and statement ofprofit or loss and other comprehensive income

dealt with by the report are in agreement with the books ofaccounts; and

d) the expenditure incurred was for the purposes ofthe Company's business'

Firm's Name
Firm's Registration No

Signature

Engagement Partner Name

DVC Number
Date

: S. F. Ahmed & Co., Chartered Accountants

: 10898 E.P. under Partnership Act 1932

Md. Enamul Haque Choudhury, FCA,
Senior Partner/Enrollment No. 471

23 1028047 1 A5207 493

28 October 2023



RANGPUR FOTJNDRY LIMITED
Strt€metrl of Finrncial Position

As st 30 Jutre 2023

Notes
Amount in Taka

30 Jun€ 2023

ASSETS

Non-curretrt rss€ts

Property, plant and equipment

Capital work in process

Current rssets

Inventories

Trade receivables

Advances, deposits and prepayments

Cash and cash equivalents

EQUITY AND LIABILITIES
Shsreholders' equity
share capital

Retained eamings

Non-currcnt liabiliti€s
Defered tax liabilities

Current lirbilities
Short term loan

Trade payables

Liabilities for expenses

Security deposit of distributo$
Provision for income tax

Workers profit participation fund (WPPF) & WF payable

Unclaimed dividend account

TOTAL EQUITY AND LIABILITIES

Net Asset Value (NAD

Ahsan

Chairman

Dated, Dhaka

28 October 2023

384,466,098 41t,956,129

______-452,99-e5_ ______lg?,!.q5ozl

4

5

6E,391, t98 43,379,069

24,769,273

6t39r,l9E 6E,148,342

6

7

8

9

267;1E4,393

6,970,261

69,928,027

39,783,417

354,552,466

6,768,535

46,493,519

tt,t42,209

t0
ll

100,000,000

220,569,495

100,000,000

206,146,584

320,569,495 306,r46,584

t2

l3
l4
l5
l6
l7
l8
l9

1,487,893 1,163,156

1,487,893 I,163,156

108,721,31I

3,453,63E

443,450

3,029,260

tt,440,749
2,459,420

1,252,080

t4t,87E,262

3,360,499

16,222,897

3,109,260

tt,7 49,324

2,541,523

933,s66

130,799,908 179,79sJ31

452,t57,296 487.105.071

Nath Paul Kishor Kumar M

ManagingDirector ChiefFinancialOfficer CompanySecretary

Signed in terms ofour separate report ofeven dale annexed'

29 32.06

The annexed notes form an integral part ofthese financial statement'

30.61

Aminur Rahman,FCS

-'€,41- Z'z'a,-

S. F. Ahmed & Co.

Chartered Accountants

1

DVC No. : 231028047l A5207493

TOTAL ASSETS

30 Jrune 2022



RANGPUR FOUNDRY LIMITEI)
Ststemetrt ofProlit or [,oss and Other ComprehensiYe Income

For the yerr end€d 30 June 2023

Notes

|,417,222,476

I,128,I E3,502

Amoutrt iD Trka
0l July 2022 to 30 Junc ?023 2021to30 Juae 202201 Ju

Revenue 20

Cost ofgoods sold 2l

Gross Profit

[,e3s: Operetitrg erPenses

Administrative exPenses 22

Selling & distribution expenses 23

Marketing expenses 24

Opersting Prolit

Less: Financ€ cost 25

Net operstitrg Profit

Profit before cotrtribution to WPPF & WF

Less: Contribution to WPPF & WF 26

Net Protlu(Loss) before tax

[,Bs: Itrcome tax

Cunenttax 27

Deferred tax exP€nse,/(income) 12

Net ProIiU(Irs) tfter tlx

Other comPrehensive inc.me

Totel comprehcnsive income

Ahsan

Chairman

Dated, Dhaka

28 October 2023

31,422,911

37,422,911

3.14

The annexed notes form an integral Part ofthese financial statement'

Rathendra Nath Paul Kishor K Muhammad Aminur Rahman,FCS

Managing Director ChiefFinancial Officer Company Secretary

Signed in terms of our separate report of even date annexed'

---re..c,- zL-4--<4 %--
S. F. Ahmed & Co.

Chartered Accounlants

DVC No. : 2310280471A5207493

| ,441,104,857

l,l5l,733,510

289,038,974

53,719,505

98,945,654

47,95E,5t I

29s37 r341

52,186,560

99,982,203

50,394,806

tt,415,304

36,767,489

92,t07,118

39,435,794

51,647,t15

51,647,t15

2,459,420

$J7r,9E4

53171,984

2,541,523

49,1tt39s

I1,440,7 49

324,736

50,t30,461

t't,749,324

|,028,704

38.052,433

3E,052,433

3.Er
28

2

Earning per share (EPS)

I



RANGPUR FOUNDRY LIMITED
Statement ofChaDges in Equity

For the year ended 30 June 2023

lo0,0oo,00o 206,146,5t4

37,422,911

(23,000,000)

Amount in Taka

306,146,5E4

37,422,911

(23,000,000)

Balance as on 0l JrtlY 2022

Net profit for the Year

Cash dividend (2021-2022)

Total EquityRetriDed ErrningsShar€ CapitalPrrticulars

320,569,495220,569,495100,000,000Batarce as on 30 June 2023

Particulars Shrre Cspital Retain€d Eornings Total Equity

Balsnce as on 01 JulY 2021

Net profit for the Year

Cash dividend (2020-2021)

100,000,000 191,094,151

38,052,433

(23,000,000)

291,094,151

3E,052,433

(23,000,000)

306,146,584206,r46,5t4100,000,000Rslance as on 30 June 2022

Nl*"q
Ahsan l(han Chowdhtl/

fiNNfrl
Kishof KumarDebnath

ChiefFinancial Officer

Aminur Rahman, FCS

Company Secretary

/1

Chairman

Dated, Dhaka

28 October 2023

Rathendra Nath Paul

Managing Director

M

Signed in terms ofout separate report ofeven date annexed'

3

S. F. Ahmed & Co.

Chartered Accountants

DVC No. : 23102E0471A5207493



RANGPUR TOUNDRY LIMITED
Strtemcnt ofCrsh Flows

For the yerr ended 30 June 2023

Notes
Amount in Taka

2022-2023 2021-2022

A. Crsh flows from opersting tctivities

Receipts from customers

Payment to supPliers

Payments for direct and indirect expenses

Advance income tax

Interest paid

Net crsh flolY from./ (used in) op€r.tirg sctivities

B. Cssh llows from inYesting rctivities

Acquisition of property, plant and equipment

Payment against capital work'in progress

Net cash us€d in investing ectivities

C. Cash flows from finlncing activities

(RepaymentyReceipt of short term credit facilities

Security deposit of distributors

Payment ofdividend

Net cash (used in/flow from finrncing rctivities

D. Net (decrerseyincresse in crsh rnd brnk bslsnces (A+B+C)

E. Cash & bank balances at beginning ofthe year

Effect ofexchange rate changes on cash and cash equivalents

F. Cssh & brtrk balsnces tt end oflhe yesr

Net Operating Cssh Flow Per Share (NOCFPS)

(5,113,166) (24,7 69,273)

(5,113,166)

I ,417 ,020,7 50

(E25 ,323 ,7 66)

(460,677,186)

(5,381,644)

(3s,3 r0,822)

| ,444,935 ,437

(998,673,7 50)

(397,830,455)

(8,020,s53)

(3E,456,E23)

90327 33r r,953,Es6

(33,l56,9s l )

(80,000)

(22,681,486)

2t,2't3,319

(52,229)

(26,428,9s3)

ChiefFinancial Officer

Signed in terms ofour separate repofi ofeven date annexed'

(5s,918,437) 1,132,137

29,295,728

tt,142,209

(654,s20)

39,783,417 tl,t42209

9.03 0.20

M Aminur Rahman,FCS

Company Secretary

S. F. Ahmed & Co.

Chartered Accountants

DVC No. : 2310280 47t A5207 493

(2r,083,280)

32.017.019

208,470

Ahsan

30

9

Kis Kumar

Chairman

Dated, Dhaka

28 October 2023

4

(24,769273)

I

Rathendra Nath Paul

Managing Director



I Reporting entity

Company profile
RangpurFoundryLimitedwasincorporatedinBangladeshon30Junelg80asaprivatelimited

"on[_y 
under the companies Act, lgt3 (Now the companies Act,lgg4) and subsequently the

.o*p-y was converted into a public limited company on 8 November 1996 ' The company went

into'public in 1999 and its shares are listed with the Dhaka Stock Exchange Ltd. and Chittagong

Stock Exchange Ltd.. The Company's registered office is Situated at PRAN-RFL centre, 105 Middle

Badda, progJi Sharani, Dhaka-1212 and the factory is located at BSCIC lndustrial Estate,

Kellaband, RangPur.

Nature of operations and princlpal octivities

Thecompartyhasbeenestablish.d,o.u.ryonbusinessactivitiestomanufacfureandsellscastiron
product which include tubewell and irrigation pump including spare parts'other products and to

'i.port, 
"*po.t, 

buy selt and deal in raw materials ofall kinds directly or indirectly connected with the

manufacturing of above mentioning products

Brsis of preparstion of financial statements

Reporting framework and compliance thereo

rr'. n,"n.iut Statements have been prepared in compliance with the requirements of the ComPanies

Act 1994, the Securities and Exciange Rules lisz, the Listing Regulations of Dhaka Stock

Exchange (DSE) and other relevant locai laws as applicable, and in accordance with the Intemational

FinancialReportingstandalds(IFRSs)issuedbythelntemationalAccountingStandardsBoald
OaiBl -a "O"p,"J 

Uy tt . Institute of Chartered Accountants ofBangladesh (ICAB)'

RANGPTJR FOUNDRY LIMITED
Notes to the Financial Statements

For the year ended 30 June 2023

Basis of measurement

The financial statements of the company have been prepared on a going concem basis under

GenerallyAcceptedAccountingPrinciples(GAAP)onhistoricalcostconventionandinaccordance
withlntemationalAccountings*d",d,(IAS),BangladeshFinancialReportingStandards(IFRS),
the companies Act 1994 and other applicable laws & regulation'

Presentation of financial statements

The presentation ofthese financial statements is in accordance with the guidetines provided by IAS-

I : Presentation ofFinancial Statements'

The financial statcments compris€ of :

i) Statement of Financial Position as at June 30,2023 '

ii) Statement of hofit or loss and other Comprehensive Income for the year ended June 30,2023.

iii) Statement of Changes in Equity for the year ended June 30,2023 '

iv) Statement ofCash Flows for the year ended June 30,2023'

v) Notes to the Financial Statements for the year ended June 30,2023 '

Functional and pr$entational currency and level of precision

These financial statements are prepared in Bangladeshi Taka (Taka/Tk/BDT)' which is both

functional and presentation currency ofthe company.

1.1

1.2

'l

2.1

1.,

(

2.3

2.2.1



2.4

2.5

2.6

2.7

2.9

Use of estimates 8nd judgment

The preparation of financial statements in conformity with Intemalional Finansial Reporting

Standards (IFRSs) requires management to make judgments, estimates and assumptions that affect

the application of accounting policies and the reported amounts of assets, liabilities' income and

expenses, and disclosures requirements for contingent assets and liabilities during and at the date of
the fi nancial statements.

Actual results may differ fiom these estimates. Estimates and underlying assumptions are reviewed

on an ongoing basis. Revisions of accounting estimates are recognised in the period in which the

estimate is revised and in any future periods affected as required by IAS 8: Accounting Policies,

Changes in Accounting Estimates and Enors. In particular, significant areas of estimation uncertainty

and ciitical judgnents in applying accounting policies that have the most significant effect on the

amounts recognised in the financial statements include depreciation, impairment, net realizable value

of inventories and Provisions.

Comparative information and rearrsngement thereof

Comiarative figures have been re_arranged wherever considered necessary to ensure better

com;arability .,rith th. 
"o.r"nt 

period without causing any impact on the profit and value of assets

and liabilities as reported in the financial statements'

Going concern

When preparing fmancial statements, management makes an assessment of Rangpur Foundry

Limited's ability to continue as a going concem Rangpur Foundry Limited prepares financial

shtements on a going concem basis

Accrual basis of accounting

RangpurFoundryLimitedpreparesitsfinancialstatements,exceptforcashflowinformation,using
the 

-a.cruul 
basis of accounting. Since the accrual basis of accounting is used, the company

rc"ognires items as assets, tiatitities, equity, income and expenses (the elements of financial

state-ments) when they satisff the definitions and recognition criteria for those elements in the

Framework.

Rangpur Foundry Limited selects and applies its accounting policies consistently for similar

trars'actions, otlter events and conditions, unless a IFRS specifically requires or permits

categorization of items for which different policies may be appropriate. The accounting policies set

out lelow have been applied consistently (otherwise as stated) to all periods presented in these

Materiality and aggregation

Rangpur Foundry Limited presents separately each material class of similar items. The company

pr.rln,. ,"palu,.ty items oi a dissimiiar nature or function unless they are immaterial. Financial

statements result iiom processing large numbers of transactions or other events that are aggregated

into classes according to their nature or function'

Offsetting

RangpurFoundryLimiteddoesnotoffsetassetsandliabilitiesorincomeandexpenses,unless

required or permitted bY an IFRS.

Date of authorization for issue of the finatrcial statements

on 28 october 2023 the Board of Directors reviewed the financial statements and authorized them

for issue.

Summary of signifrcsnt accounting policies

6

financial statements.

2.8

3.

2.10



Chanses in siqnificant accountine policies

Rangpur Foundry Limited changes its accounting policy only if the change is required by a IFRS or

results in the financial statements providing reliable and more relevant information about the effects

oftransactions, other events or conditions on the company's financial position, financial performance

or cash flows. changes in accounting policies is to be made through retrospective application by

adjusting opening balance of each affected components of equity i.e. as if new policy has always

been applied.

Changes in accountins estimates

Estimates arise because of uncertainties inherent within them, judgfnent is requircd but this does not

undermine retiability. Effect ofchanges ofaccounting estimates is included in profit or loss account'

Correcti on oferror in PIIOI oeriod finan cial statements

Rangpur Foundry Limited corrects material prior period errors retrospectively by restating the

comparat ive amounts for the prior period(s) presented in which the errol occurred; or if the error

occurred before the earliest prior period presented,

and equity for the earliest prior period presented'

restating the opening balances of assets, liabilities

3.1 ProP€rtY, Plant rnd equipment

Recoenition and measurem ent

3.1.1

derecognised.

Measurcment of property, plant and equipment

After recognition as an asset, an item of property, plant and equipment is carried at its cost less any

accumulated depreciation and any accumulated impairment losses'

Depreciation

The depreciation charge for each period is recognised in profit or loss unless it is included in the

carryin! amount of another asset. Depreciation of an asset begins when it is available for use, i.e.

wtren ii is in the location and condition necessary for it to be capable of operating in the manner

intended by management. Rangpur Foundry Limited uses the reducing balance method to depreciate

each item of property, plant and equipment. The rates of depreciation, applied on reducing balance

method, for the current and comparative year are as follows:

Particulas Rate

Office building sYo

Factory building l0o/o

Plant & machineries 10Yo

Fumiture, fixture & equiPment l0%
vehicles loo/o

The cost of an item of property, plant and equipment is recognised 8s an asset it and only if it is

probablethatfutureeconomicbenefitswillflowtoRangpurFoundryLimitedandthecostofthe
ir.. .* be measured reliably. An item of property, plant and equipment that qualifies for

recognition as an asset is measured at its cost'

Elements ofcosts
pu.rr,^.p.i"",includingimportdutiesandnon-refundablepurchasetaxes,afterdeductingtrade

discounts and rebates. costs directly attributable to bringing the asset to the location and condition

necessaryforittobecapableofoperatinginthemannerintendedbythemanagement.Theinitial
estimate of the cost of dismantling and iemoving the item and restoring the site on which it is

located.

Subsequent cost

corr, or Juy to day servicing [repairs and maintenance] are recognised as expenditure as incurred.

Replacementpartsarecapitalized,providedtheoriginalcostoftheitemstheyreplaceis
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Derecosnition of DroDertv. Dlant an eoulDment

The carrying amount of an item of property, plant and equipment is derecognised on disposal or

when no future economic benefits are expected from its use or disposal. The gain or loss arising from

derecognition of an item of property, plant and equipment is included as other income in profit or

loss when the item is derecognised.

3.1.2 Impairment of assets

Ifthe recoverable amount ofan asset is less than its carrying amount, the carrying amount ofthe asset

is reduced to its recoverable amount. That reduction is an impairment loss' An impairment loss on a

non-revalued asset is recognised in profit or loss. However, an impairment loss on a revalued asset is

iecognised in other comprehensive income to the extent that the impairment loss does not exceed the

amoint in the revaluation surplus for that same asset. Such an impairment loss on a revalued asset

reduces the revaluation surplus for that asset'

Rangpur Foundry Limited assesses at the end of each reporting period whether thele is any indication

it*? 
""r", 

may be impaired. If any such indication exists, Rangpur Foundry Limited estimates the

recoverable amount ofthe asset'

Financiel instruments

Financial assets

Trade receivables

Tradereceivablesaremeasuredinaccordancewiththebusinessmodelunderwhicheachportfolioof
trade receivable is held. Rangpur Foundry Limited has a portfolio of trade receivables that is being

managedwithinabusinessmodelwhoseobjectiveistocollectcontracfualcashflows,andare
measured at amortised cost. l-rade receivables measured at amortised cost are carried at the original

invoice amount less allowance for expected credit losses'

Expected credit losses are calculated in accordance with the simplified approach permitted by IFRS

s,,,ingup,o,i,ionmatrixapplyinglifetimehistoricalcreditlossexperiencetothetradereceivables.
Theexpectedcreditlossratevariesdependingonwhetherandtheextenttowhichsettlementofthe
trade receivables is overdue and it is also adjusted as appropriate to reflect current 

,economic

conditions and estimates of future conditions. For the purpose of determining credit loss rates,

customersareclassifiedintogroupingsthathavesimilarlosspattems.Thekeydriversofthelossrate
are the nature ofthe business unit and the location and type of customer'

whenahadereceivableisdeterminedtohavenoreasonableexpectationofrecoveryitiswrittenoff,
firstlyagainstanyexpectedcreditlossallowanceavailableandthentotheincomestatement.
Subsequ-ent recovlries of amounts previously provided for or written off are credited to the income

statement.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, balances with barrks and financial institutions, and

highlyliquidinvestmentswithmafuritiesofthreemonthsorlesswhenacquired.Theyarereadily
convertible into known amounts of cash and are held at amortised cost under the hold to collect

classification, where they meet the hold to collect "solely payments of principals and interests" test

criteria under IFRS 9. Those not meeting these criteria are held at fair value tkough profrt and loss'

3.2

3.2.1

Advances and deoosits

Adr*.". are initiatly recognized at cost. After initial recognition advances are carried at cost less

deductions or adjustments' Deposits are measured at payment value'
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